
62 
 

Obstfeld, Maurice and Kenneth Rogoff (1995) ‘The intertemporal approach to the 

current account‘, Handbook of International Economics 3: 1731-99 

Orphanides, Athanasios and Simon van Norden (2002) ‘The unreliability of output-gap 

estimates in real time‘, The Review of Economics and Statistics 84(4), 569-583 

Phillips, Steven, Luis Catão, Luca Antonio Ricci, Rudolfs Bems, Mitali Das, Julian di 

Giovanni, D. Filiz Unsal, Marola Castillo, Jungjin Lee, Jair Rodriguez and Mauricio Vargas 

(2013) ‘The external balance assessment (EBA) methodology‘, Working Paper No. 13/272, 

International Monetary Fund 

Salop, Steven C. (1979) ‘Monopolistic competition with outside goods‘, Bell Journal of 

Economics, Vol. 10, No. 1, pp. 141-156 

Simon, András (1995) ‘An east Asian model of price and variety competition‘, In Dutta, 

Manoranjan (ed): Economics, Econometrics, and the LINK. Essays in Honor of Lawrence R. 

Klein. North Holland, 369-395 

Stiglitz, Joseph E. (1992) ‘Capital markets and economic fluctuations in capitalist 

economies‘, European Economic Review 36(2-3), 269-306 

  









66 
 

 



67 
 

-1,000

-500

0

500

1,000

1,500

2,000

2,500

3,000

70 80 90 00 10

CPI inflation

CPI inflation HP filtered

CPI inflation HP gap

Inflation

-10

-8

-6

-4

-2

0

2

70 80 90 00 10

Actual current account

Estimated current account

Annualised estimated current account

Current account

-8

-6

-4

-2

0

2

4

6

-8

-6

-4

-2

0

2

4

6

70 80 90 00 10

2004 2005 2006

2007 2008 2009

2010 2011 2012

2013 2014 2015

Current account gap

estimated in different years

1,400

1,000

800

600

400

200
70 80 90 00 10

Actual GDP

Sustainable: this paper

Output level

1,400

1,000

800

600

400

200
70 80 90 00 10

Actual GDP

Smoothed: HP

Output level

-12

-8

-4

0

4

8

12

70 80 90 00 10

This paper HP

Output gap

Brazil

 



68 
 

-200

0

200

400

600

800

1,000

1,200

70 80 90 00 10

CPI inflation

CPI inflation HP filtered

CPI inflation HP gap

Inflation

-25

-20

-15

-10

-5

0

5

70 80 90 00 10

Actual current account

Estimated current account

Annualised estimated current account

Current account

-30

-20

-10

0

10

20

-30

-20

-10

0

10

20

70 80 90 00 10

2004 2005 2006

2007 2008 2009

2010 2011 2012

2013 2014 2015

Current account gap

estimated in different years

90

80

70

60

50

40
70 80 90 00 10

Actual GDP

Sustainable: this paper

Potential: EC

Output level

90

80

70

60

50

40
70 80 90 00 10

Actual GDP

Smoothed: HP

Output level

-15

-10

-5

0

5

10

15

20

70 80 90 00 10

This paper EC

HP

Output gap

Bulgaria

 



69 
 

-4

0

4

8

12

16

70 80 90 00 10

CPI inflation

CPI inflation HP filtered

CPI inflation HP gap

Inflation

-5

-4

-3

-2

-1

0

1

2

3

4

70 80 90 00 10

Actual current account

Estimated current account

Annualised estimated current account

Current account

-8

-6

-4

-2

0

2

4

-8

-6

-4

-2

0

2

4

70 80 90 00 10

2004 2005 2006

2007 2008 2009

2010 2011 2012

2013 2014 2015

Current account gap

estimated in different years

2,000

1,600

1,200

800

400
70 80 90 00 10

Actual GDP

Sustainable: this paper

Output level

2,000

1,600

1,200

800

400
70 80 90 00 10

Actual GDP

Smoothed: HP

Potential: IMF

Potential: OECD

Output level

-8

-6

-4

-2

0

2

4

6

70 80 90 00 10

This paper IMF

OECD HP

Output gap

Canada

 



70 
 

-10

-5

0

5

10

15

20

25

70 80 90 00 10

CPI inflation

CPI inflation HP filtered

CPI inflation HP gap

Inflation

-4

-2

0

2

4

6

8

10

12

70 80 90 00 10

Actual current account

Estimated current account

Annualised estimated current account

Current account

-8

-4

0

4

8

12

-8

-4

0

4

8

12

70 80 90 00 10

2004 2005 2006

2007 2008 2009

2010 2011 2012

2013 2014 2015

Current account gap

estimated in different years

40,000

24,000

16,000

8,000

4,000

2,400

1,600

800

400
70 80 90 00 10

Actual GDP

Sustainable: this paper

Output level

40,000

24,000

16,000

8,000

4,000

2,400

1,600

800

400
70 80 90 00 10

Actual GDP

Smoothed: HP

Output level

-8

-6

-4

-2

0

2

4

6

8

70 80 90 00 10

This paper HP

Output gap

China, P.R.: Mainland

 



71 
 

-8

-4

0

4

8

12

16

20

70 80 90 00 10

CPI inflation

CPI inflation HP filtered

CPI inflation HP gap

Inflation

-20

-16

-12

-8

-4

0

4

70 80 90 00 10

Actual current account

Estimated current account

Annualised estimated current account

Current account

-20

-15

-10

-5

0

5

10

-20

-15

-10

-5

0

5

10

70 80 90 00 10

2004 2005 2006

2007 2008 2009

2010 2011 2012

2013 2014 2015

Current account gap

estimated in different years

20

16

12
10

8

6

4

2
70 80 90 00 10

Actual GDP

Sustainable: this paper

Potential: EC

Output level

20

16

12
10

8

6

4

2
70 80 90 00 10

Actual GDP

Smoothed: HP

Output level

-30

-20

-10

0

10

20

70 80 90 00 10

This paper EC

HP

Output gap

Cyprus

 



72 
 

-8

-4

0

4

8

12

16

70 80 90 00 10

CPI inflation

CPI inflation HP filtered

CPI inflation HP gap

Inflation

-6

-4

-2

0

2

4

6

8

70 80 90 00 10

Actual current account

Estimated current account

Annualised estimated current account

Current account

-6

-4

-2

0

2

4

6

8

-6

-4

-2

0

2

4

6

8

70 80 90 00 10

2004 2005 2006

2007 2008 2009

2010 2011 2012

2013 2014 2015

Current account gap

estimated in different years

2,200

2,000

1,800

1,600

1,400

1,200

1,000

800
70 80 90 00 10

Actual GDP

Sustainable: this paper

Potential: EC

Output level

2,000

1,800

1,600

1,400

1,200

1,000

800
70 80 90 00 10

Actual GDP

Smoothed: HP

Potential: IMF

Potential: OECD

Output level

-10

-8

-6

-4

-2

0

2

4

6

70 80 90 00 10

This paper EC

IMF OECD

HP

Output gap

Denmark

 



73 
 

-20

-10

0

10

20

30

40

50

60

70 80 90 00 10

CPI inflation

CPI inflation HP filtered

CPI inflation HP gap

Inflation

-12

-10

-8

-6

-4

-2

0

2

4

6

70 80 90 00 10

Actual current account

Estimated current account

Annualised estimated current account

Current account

-12

-8

-4

0

4

8

12

-12

-8

-4

0

4

8

12

70 80 90 00 10

2004 2005 2006

2007 2008 2009

2010 2011 2012

2013 2014 2015

Current account gap
estimated in different years

4,000

2,000

1,400

1,000

600

400

200
70 80 90 00 10

Actual GDP

Sustainable: this paper

Output level

4,000

2,000

1,400

1,000

600

400

200
70 80 90 00 10

Actual GDP

Smoothed: HP

Output level

-8

-6

-4

-2

0

2

4

6

8

70 80 90 00 10

This paper HP

Output gap

Dominican Republic

 



74 
 

-400

-200

0

200

400

600

800

1,000

1,200

70 80 90 00 10

CPI inflation

CPI inflation HP filtered

CPI inflation HP gap

Inflation

-16

-12

-8

-4

0

4

70 80 90 00 10

Actual current account

Estimated current account

Annualised estimated current account

Current account

-15

-10

-5

0

5

10

-15

-10

-5

0

5

10

70 80 90 00 10

2004 2005 2006

2007 2008 2009

2010 2011 2012

2013 2014 2015

Current account gap

estimated in different years

20
18

16

14

12

10

8

6
70 80 90 00 10

Actual GDP

Sustainable: this paper

Potential: EC

Output level

20
18

16

14

12

10

8

6
70 80 90 00 10

Actual GDP

Smoothed: HP

Potential: OECD

Output level

-16

-12

-8

-4

0

4

8

12

16

20

70 80 90 00 10

This paper EC

OECD HP

Output gap

Estonia

 



75 
 

-8

-4

0

4

8

12

16

20

70 80 90 00 10

CPI inflation

CPI inflation HP filtered

CPI inflation HP gap

Inflation

-8

-4

0

4

8

12

70 80 90 00 10

Actual current account

Estimated current account

Annualised estimated current account

Current account

-10

-5

0

5

10

15

-10

-5

0

5

10

15

70 80 90 00 10

2004 2005 2006

2007 2008 2009

2010 2011 2012

2013 2014 2015

Current account gap

estimated in different years

240

200

160

120

80

70 80 90 00 10

Actual GDP

Sustainable: this paper

Potential: EC

Output level

200

160

120

80

70 80 90 00 10

Actual GDP

Smoothed: HP

Potential: IMF

Potential: OECD

Output level

-8

-4

0

4

8

12

70 80 90 00 10

This paper EC

IMF OECD

HP

Output gap

Finland

 



76 
 

-4

0

4

8

12

16

70 80 90 00 10

CPI inflation

CPI inflation HP filtered

CPI inflation HP gap

Inflation

-3

-2

-1

0

1

2

3

4

70 80 90 00 10

Actual current account

Estimated current account

Annualised estimated current account

Current account

-6

-4

-2

0

2

4

6

-6

-4

-2

0

2

4

6

70 80 90 00 10

2004 2005 2006

2007 2008 2009

2010 2011 2012

2013 2014 2015

Current account gap

estimated in different years

2,400

2,000

1,600

1,200

800

70 80 90 00 10

Actual GDP

Sustainable: this paper

Potential: EC

Output level

2,400

2,000

1,600

1,200

800

70 80 90 00 10

Actual GDP

Smoothed: HP

Potential: IMF

Potential: OECD

Output level

-4

-3

-2

-1

0

1

2

3

4

70 80 90 00 10

This paper EC

IMF OECD

HP

Output gap

France

 



77 
 

-4

-2

0

2

4

6

8

70 80 90 00 10

CPI inflation

CPI inflation HP filtered

CPI inflation HP gap

Inflation

-2

0

2

4

6

8

10

70 80 90 00 10

Actual current account

Estimated current account

Annualised estimated current account

Current account

-4

-2

0

2

4

6

8

-4

-2

0

2

4

6

8

70 80 90 00 10

2004 2005 2006

2007 2008 2009

2010 2011 2012

2013 2014 2015

Current account gap

estimated in different years

3,000

2,500

2,000

1,500

1,000
70 80 90 00 10

Actual GDP

Sustainable: this paper

Potential: EC

Output level

2,800

2,400

2,000

1,600

1,200

70 80 90 00 10

Actual GDP

Smoothed: HP

Potential: IMF

Potential: OECD

Output level

-6

-4

-2

0

2

4

6

8

70 80 90 00 10

This paper EC

IMF OECD

HP

Output gap

Germany

 



78 
 

-8

-4

0

4

8

12

16

20

24

28

70 80 90 00 10

CPI inflation

CPI inflation HP filtered

CPI inflation HP gap

Inflation

-16

-12

-8

-4

0

4

70 80 90 00 10

Actual current account

Estimated current account

Annualised estimated current account

Current account

-15

-10

-5

0

5

10

15

20

-15

-10

-5

0

5

10

15

20

70 80 90 00 10

2004 2005 2006

2007 2008 2009

2010 2011 2012

2013 2014 2015

Current account gap

estimated in different years

280

240

200

160

120

80
70 80 90 00 10

Actual GDP

Sustainable: this paper

Potential: EC

Output level

280

240

200

160

120

80
70 80 90 00 10

Actual GDP

Smoothed: HP

Potential: IMF

Potential: OECD

Output level

-12

-8

-4

0

4

8

70 80 90 00 10

This paper EC

IMF OECD

HP

Output gap

Greece

 



79 
 

-10

-5

0

5

10

15

20

70 80 90 00 10

CPI inflation

CPI inflation HP filtered

CPI inflation HP gap

Inflation

-8

-4

0

4

8

12

16

70 80 90 00 10

Actual current account

Estimated current account

Annualised estimated current account

Current account

-20

-16

-12

-8

-4

0

4

8

-20

-16

-12

-8

-4

0

4

8

70 80 90 00 10

2004 2005 2006

2007 2008 2009

2010 2011 2012

2013 2014 2015

Current account gap
estimated in different years

3,000

2,000

1,000
800

600

400

300

200

70 80 90 00 10

Actual GDP

Sustainable: this paper

Output level

3,000

2,000

1,000
800

600

400

300

200

70 80 90 00 10

Actual GDP

Smoothed: HP

Output level

-12

-8

-4

0

4

8

12

70 80 90 00 10

This paper HP

Output gap

Hong Kong (China, P.R.)

 



80 
 

-10

0

10

20

30

40

70 80 90 00 10

CPI inflation

CPI inflation HP filtered

CPI inflation HP gap

Inflation

-12

-10

-8

-6

-4

-2

0

2

4

6

70 80 90 00 10

Actual current account

Estimated current account

Annualised estimated current account

Current account

-8

-4

0

4

8

12

-8

-4

0

4

8

12

70 80 90 00 10

2004 2005 2006

2007 2008 2009

2010 2011 2012

2013 2014 2015

Current account gap

estimated in different years

28,000

24,000

20,000

16,000

12,000

8,000
70 80 90 00 10

Actual GDP

Sustainable: this paper

Potential: EC

Output level

28,000

24,000

20,000

16,000

12,000

8,000
70 80 90 00 10

Actual GDP

Smoothed: HP

Potential: OECD

Output level

-10.0

-7.5

-5.0

-2.5

0.0

2.5

5.0

7.5

10.0

70 80 90 00 10

This paper EC

OECD HP

Output gap

Hungary

 



81 
 

-20

-10

0

10

20

30

70 80 90 00 10

CPI inflation

CPI inflation HP filtered

CPI inflation HP gap

Inflation

-5

-4

-3

-2

-1

0

1

2

3

70 80 90 00 10

Actual current account

Estimated current account

Annualised estimated current account

Current account

-2

0

2

4

6

8

-2

0

2

4

6

8

70 80 90 00 10

2004 2005 2006

2007 2008 2009

2010 2011 2012

2013 2014 2015

Current account gap

estimated in different years

150,000

100,000

50,000
40,000

30,000

20,000

15,000

10,000

70 80 90 00 10

Actual GDP

Sustainable: this paper

Output level

150,000

100,000

50,000
40,000

30,000

20,000

15,000

10,000

70 80 90 00 10

Actual GDP

Smoothed: HP

Output level

-6

-4

-2

0

2

4

6

70 80 90 00 10

This paper HP

Output gap

India

 



82 
 

-150

-100

-50

0

50

100

150

70 80 90 00 10

CPI inflation

CPI inflation HP filtered

CPI inflation HP gap

Inflation

-8

-6

-4

-2

0

2

4

6

70 80 90 00 10

Actual current account

Estimated current account

Annualised estimated current account

Current account

-12

-8

-4

0

4

8

12

-12

-8

-4

0

4

8

12

70 80 90 00 10

2004 2005 2006

2007 2008 2009

2010 2011 2012

2013 2014 2015

Current account gap

estimated in different years

10,000,000

5,000,000

3,500,000

2,500,000

1,500,000

1,000,000

500,000
70 80 90 00 10

Actual GDP

Sustainable: this paper

Output level

10,000,000

5,000,000

3,500,000

2,500,000

1,500,000

1,000,000

500,000
70 80 90 00 10

Actual GDP

Smoothed: HP

Output level

-15

-10

-5

0

5

10

15

70 80 90 00 10

This paper HP

Output gap

Indonesia

 


