
The hungarian Labour MarkeT
review and anaLysis, 2011



The Hungarian Labour Market

Editorial Board
Károly Fazekas – director, Institute of Economics – IE 
HAS • Mária Frey – senior researcher, Institute for Social 
Policy and Labour (ISPL) • Jenő Koltay – senior research 
fellow, Institute of Economics – IE HAS • János Köllő – 
senior research fellow, Institute of Economics – IE HAS • 
Judit Lakatos – head of de part ment, Hungarian Central 
Statistical Office (HCSO) • György Lázár – senior advisor, 
Public Employment Service (PES) • Gyula Nagy – associate 
professor, Corvinus University of Budapest

Series Editor
Károly Fazekas



EDITED BY
KÁROLY FAZEKAS 
GYÖRGY MOLNÁR

THE HUNGARIAN  
LABOUR MARKET
REVIEW AND ANALYSIS

2011

insTiTuTe of econoMics, ie has
naTionaL eMpLoyMenT foundaTion
budapesT, 2011



Edition and production: Institute of Economics, IE HAS & National 
Employment Foundation

Translated by: Anna Babarczy, Mónika Bálint, Tamás Bartus, Katalin 
Gáspár, Ágnes Kozma, János Köllő, Anna Lovász, Hajnalka Lőcsei, 
Tibor Varga

Revised by: Stuart Oldham
Cover photo © Máté Tóth Ridovics, 2011
Design, page layout: font.hu
Typography: Franklin Gothic, Garamond
Printing: Oliton Kft.
Copyright © Institute of Economics, IE HAS & National Employment 

Foundation, 2011

ISSN 1785-8062

The publication of this volume has been financially supported by the OFA 
National Employment Foundation

Copies of the book can be ordered from the Institute of Economics.
Mailing address: H-1112 Budapest, Budaörsi út 45.
Phone: (+36-1) 309 26 49
Fax: (+36-1) 319 3136
E-mail: biblio@econ.core.hu
Web site: http://www.econ.core.hu



5

TABLE OF CONTENTS

Preface ............................................................................................................................9

The Hungarian labour market in 2009–2010 (Mónika Bálint, Zsombor 
Cseres-Gergely, & Ágota Scharle) .........................................................................15
The economic environment and employment .................................................17
Labour demand ......................................................................................................23
Labour supply .........................................................................................................31
Unemployment .......................................................................................................33
References ................................................................................................................36

In Focus. Labour market effects of the crisis .......................................................37
Preface ......................................................................................................................39
1. Employment, unemployment, and wages in the first year of the crisis 

(János Köllő) ........................................................................................................43
1.A) Crisis measures in the labour market (Péter Elek & Ágota Scharle) ....69
1.B) Corporate reactions to the crisis (András Semjén  

& István János Tóth) ...........................................................................................71
2. The effects of the crisis on company policies (László Neumann  

& Dorottya Boda) ...............................................................................................76
3. Major layoffs during the crisis (Irén Busch & György Lázár) ...................97
4. The influence of the economic crisis on spatial inequalities of 

unemployment (Hajnalka Lőcsei) ................................................................117
4.A) The impact of the crisis among the most disadvantaged  

micro-regions (Albert Faluvégi) ................................................................... 133
4.B) Travel time and the urban-rural wage differential (Tamás Bartus) ... 136
5. Possible effects of the crisis on undeclared employment  

(András Semjén & István János Tóth) .......................................................... 140
6. The effect of the economic crisis on households: A micro-simulation 

analysis (Katalin Gáspár & Áron Kiss) ....................................................... 160
7. Income distribution and living difficulties in the midst of  

consolidation programmes and crises in Hungary (István György Tóth  
& Márton Medgyesi) ........................................................................................170

7.A) Household consumption behaviour in the housing and mortgage 
markets (Zsuzsa Kapitány) ............................................................................ 187

8. The overall picture. Major conclusions of In Focus (György Molnár) ....191
9. References ......................................................................................................... 204



6

The legal and institutional environment of the Hungarian labour market 
(Mária Frey) ..........................................................................................................211
Introduction ......................................................................................................... 213
1. The system of unemployment compensation ............................................ 213
2. Active labour market policies, measures, services and programmes  

in the Employment Act ...................................................................................216
3. Active labour market policies outside the scope of the  

Employment Act ............................................................................................. 225
4. Active labour market measures and policies  

outside the scope of the PES ......................................................................... 227
Summary ............................................................................................................... 230
Appendix .............................................................................................................. 232

Statistical data ......................................................................................................... 241
1. Basic economic indicators ............................................................................. 243
2. Population ........................................................................................................ 245
3. Economic activity ........................................................................................... 248
4. Employment .................................................................................................... 256
5. Unemployment ............................................................................................... 266
6. Wages ................................................................................................................ 283
7. Education .......................................................................................................... 289
8. Labour demand indicators ........................................................................... 293
9. Regional inequalities ...................................................................................... 295
10. Industrial relations ....................................................................................... 301
11. Welfare provisions ........................................................................................ 304
12. International comparison ............................................................................310
13. Description of the main data sources ........................................................312

Appendix. Index of tables and figures .................................................................317



Authors

Mónika Bálint – IE HAS
Tamás Bartus – CUB

Dorottya Boda – ISPL
Irén Busch – PES

Zsombor Cseres-Gergely – CEU, IE HAS
Péter Elek – Office of the Fiscal council

Albert Faluvégi – HCSO
Károly Fazekas – IE HAS

Mária Frey – ISPL
Katalin Gáspár – Office of the Fiscal council

Zsuzsa Kapitány – IE HAS
Áron Kiss – Office of the Fiscal council

János Köllő – IE HAS
Judit Lakatos – HCSO

György Lázár – PES
Hajnalka Lőcsei – ELU, Department of Regional Science

Márton Medgyesi – TÁRKI
György Molnár – IE HAS
László Neumann – ISPL

Ágota Scharle – Budapest Institute
András Semjén – IE HAS

István György Tóth – TÁRKI
István János Tóth – IE HAS


