Methodological Description

Introduction

The Hungarian Central Statistical Office has introduced a new statistical survey in January 1992 to obtain current information on the labour force status of the Hungarian population. The Labour Force Survey (LFS) is a household survey that provides quarterly information on non-institutional population aged 15–74. The aim of the survey is to observe the employment and unemployment according to the international statistical recommendation based on the concepts and definitions recommended by the ILO independently from the current national labour regulations or their changes.

In the international practice the labour force survey is a widely used statistical tool to provide simultaneous, comprehensive and systematic monitoring of employment, unemployment and underemployment. The survey techniques minimise the subjective bias in classification (since people surveyed are classified by strict criteria) and provide freedom to consider the national characteristics, as well.

In the LFS the population surveyed is divided into two main groups according to their economic activity performed in the reference week:

– economically active persons (labour force) and

– economically inactive persons.

The group of economically active persons consists of those being on the labour market either as employed or unemployed in the reference week.

Definitions of the Labour Force Survey

The definitions used in the survey follow the ILO recommendations. According to this employed are persons aged 15–74 who during the reference week:

– worked one hour or more for pay, profit or payment in kind in a job or business (including farm), or

– worked one hour or more without payment in a family business or on a farm (i.e. unpaid family workers), or

– had a job from which they were temporarily absent during the survey week.

From the survey's point of view the activities below are not considered as work:

– work done without payment for another household or institute (voluntary work),building or renovating of own house or flat, housework, work in the garden or own land for self-consumption.

From January 1, 1998 the economic activity of the persons being on child-care is determined – according to the recommendations of ILO drafted in Prague – by the activity done during the reference week.

Conscripts are excluded from the survey, as they are institutional population. Until Quarter III, 2002 LFS data were corrected with the number of conscripts from administrative source to meet the requirements of the National Accounts definitions, but from Quarter III, 2002 all data are published without the correction of conscripts corresponding to Eurostat recommendations.

Unemployed persons are persons aged 15–74 who:

– were without work, i.e. were neither having a job nor being at work (for one hour or more) in paid employment or self-employment during the reference week, and

– had actively looked for work at any time in four weeks before the reference week, and

– were available for work within two weeks following the reference week or were waiting to start a new job within 90 days (30 days until 2002).

Active steps of job search include: contacting public or private employment office to find a job, applying to employer directly, inserting, answering or studying advertisements, asking friends or relatives, taking a test, interview or examination, looking for land, premises, equipment, permits, licences, financial resources, other methods.

The labour force (i.e. economically active population) comprises employed and unemployed persons.

Persons are defined as economically inactive population (i.e. they are not in the labour force) if they were neither employed nor unemployed, as defined.

Discouraged persons (according to the ILO concepts) are persons aged 15–74 who want a job but have given up any active search for work because they do not believe to find it.

The main indicators calculated from the survey are:

– employment rate is the ratio of employed persons to the population aged 15–74;

– unemployment rate is the ratio of unemployed persons to the economically 

   active population aged 15–74;

– participation rate is the ratio of economically active persons to the population

   aged 15–74.

The new questionnaire started in January of 1999 provides an exact classification of the highest level of education completed. The new classification differentiates on the first level of general education, marking out persons having vocational training. Comparison to the previous year should be with the sum of primary (general) school, vocational training and apprentice school. Persons who obtained post-secondary education after grammar school are in the category of other secondary school. 

The new questionnaire introduced in January of 1999 makes it possible to make a more accurate classification of educational attainment and professional qualification. From those having grammar school qualification, persons who had professional training following that are put into the category of those attained secondary school. Evening courses and distance learning courses attained on second level or at a university or college were taken under the same heading with the full-time courses. The new classification puts professional orientation to the front and therefore the data of educational attainments cannot be compared with last years’ data of the same kind.
Sample Design

The Labour Force Survey is based on a multi-stage stratified sample design. The sample design strata were defined in terms of geographic units, size categories of settlements and area types such as city centres, outskirts, etc. The sample has a simple rotation pattern: any household entering the sample at some time is expected to provide labour market information at six consecutive quarters, then leaves the sample for ever. The quarterly sample is made up of three monthly sub-samples. In each sampled dwelling, labour market information is collected from each household and each person aged 15–74 living there.

Until 2002 the sampling frame of the LFS consisted of the 12,775 enumeration districts (EDs) of the 1990 census, covering 751 settlements of the country, and contained about 626,000 addresses. In settlements with 15,000 or more inhabitants (which were self-representing settlements) enumeration districts (EDs) were primary sampling units (PSUs) and dwellings were secondary sampling units (SSUs). From the other settlements altogether PSUs were settlements, SSUs are EDs and ultimate sampling units are dwellings.


From January 2003 to June 2004 the sample of the LFS consisted of two parts. One part, which included the 182 settlements, from which 112 self-representing, still kept using the EDs of 1990 census. While the other part got sampled from the address register of 2001 census. By the rotation the newly sampled addresses came from the address register of the 2001 census in both part of the sample, ie. in Quarter I, 2003 only one sixth of the addresses in the first part were changed. In every following quarters another one sixth of the addresses came from the register of the 2001 census. From June 2004 all of the sampled addresses comes from the register of the 2001 census.


The size of the sample is unchanged; the quarterly sample includes about 33,000 respondent households.

Estimated totals or levels based on the LFS sample are computed by inflating and summing the observations by suitable sample weights. The weights to the estimation are made in two steps. First the primary weights are calculated for the 275 strata of the sample, then these weights need to be adjusted for non-response by updated census counts in cross-classes defined by age, sex and geographic units.2
Until 2001 all data published were adjusted on the basis of the extrapolated numbers of 1990 census. From 2002 calculations are already made by using the numbers of the 2001 census, correction of data, even backward in time, is carried out on this new basis. However, reweighted data for the period before 1998 are not available yet, so in this publication there are time series with the old weights of 1990 census, as well.

The indicators of the labour market are representative for regions (NUTS II level).

Sampling error of estimates

Since 1994 the jack-knife technique has been used in sampling error computations. The computations have been carried out by the VPLX software developed by Robert E. Fay at the US Bureau of Census, Washington D. C.

The sampling errors at 95% confidence-level regarding the year 2004 are presented in tables 6.1. and 6.2.

2 The method of adjustment was reported on in the December 1994 issue of The Survey Statistician (Country reports,


   Hungary (from L. Mihályffy), p. 26.)
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